Gity stays in electrical business

AMANDA STEPHENSON
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The City of Medicine Hat will be staying
in the business of elecerical Eeneratkn,

That decision was met by a sound of
applavse from members of

il forceceable futine™ b said
A secomd modion, introduced by alder-
man Ty Schnebder, directed the Cingds ener
By coMmimitioe to conduct a {'"'IJ'F.!'.‘“' bz
mess review of the utility to ensune it is &%
profitable as possible. That motion also
passed unanimoushy,

thee public whio turmed out
last nighi fisr i spvcial ooun-
cill meeting meant o deckde
thee Tane of the ciiv's eleciric
uitility. The mecting feanred
H ] prl,-'-.-l_'nl::_l[ll::ll'| |'|:.
Fdmanion-hased consultant
Larry Charach of Sirategic
Results Consulting Inc., who
recommended the city invest
in somie essential upgrades
and stay in the electrical
peEneration business,
Alderman Graham Kelly
irdrodluced the motion
which passed unanimously -
by saying there has been too
much uncertainty within the
O |'|i | || .Clhlﬁl_l‘l ||‘|1_' ISSLIE,
“I think we need o come
to grips with this, put this to rest in the
community, and say wene in business for

Larry Charach delivers his presen-
tation Monday

Charzch, an expert on
Alberta’s energy markets,
wias hired 1o do an inde
pendent review of the
city’s clectric peneration
business unit. He
reviewed three options
for council: Maintain the
status qus, get out of
{ clectric generation and
pursug a markei option,
ar invest in the electric
utity by purchasing
anather LAMG000 genera-
[i]4

Charach said doing
nothing is not feasiblie,
as the city’s power plant
has two generatlors which
are approaching the end
o thysir ||I|.*':|!|||u and will have to be
replaced by 2009,

He added that right now, Medicine Fat s
mericpue inthe province as it has exoempions
urder Albertas Electric Lnilities Act
Because Medicine Hat is self-sufficient
when it comes to power and not part of the
'|'|pe'-1"rn1:i;|! Hr:in;l, residenis have I:n'l.'lil.'-'lll'!.'
e .1|'|"|:' {8 '|1.1'.'l:' leveier- et 1"I|.1'I1'i|!:['_.'
than in sther parts of the province. Selling
the electric wiility would mean the city
witlhd lose its exemptions, amd would also
have 1o pay o increase its transmission
capaciiy

“You have o I!u,n..' power srnrmiew here, ancd
vou can't rely on vour existing plant if you
sell it,” Charach said

Charnch said keeping the utility is the
best oprion, but the cliy might want 1o look
into adjusting s eleciricity rates through-
oul thee vear rather than setting one fixed
]1ri|;'v|' M tha bigannming ol thae Yir Im 20007,
costs went up and the city actually sold
electricity below market value - forcing the
city to subsidize the electric utility by 58.2
mullion

Charach also rl'l,-:‘:-r]'||||.1,'._:!||;,|1:|:[ thai the l:."l[{.'
cantinie o ook into |:'|-I|'|l_'r Wiys o INCheaseE
revenue for the electric utility:
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See Decision, Page A2

Decision met with favourable response

City, from Page Al

Council’s decision was met Lavorably by
thee !:u.';_.:t tarmeoet of Modecine Hat restdents
wituly Camae oul (or the meciing

Dne of those was lohn Brittain, who iodd
the News after the mecting that it a fact that
Medicine Hat residents pay bess for chectricing
than peopie in other parts aof the province. He
wabd he was ]l-':-l'.'lu'i-l: dJ theni Charnch snbd main- |
taining cwnership was the best option, “With
L ||||;rg:.h1|_-|. thiere are jus o0 many advan
Lt (o0 s neid 10 kesep 11, e 2

Brictain added he that because natwral gas

i= a non-renewalble resource, he belleves it's
more importand o Ehe city 10 opcrate i
electric utility for the benelit of Medicine Hat
resldents than o be concerned aboul ways bo
make a proh.

“Wie need to conserve the natural gas we
higve - it's nod a commansdiny to be nld and
wodd. If we do that, we'll eventually be oul of
gas and we'll be buying electricity from the

ather “rl.l"_‘ Primaln sabd, "We need 1o CARTY

*an with the wise stewandship of this uility

nurmber one, and number two, we necd o
start leoking indg other opisons ke wind amd
solan,




